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EPU Operations in October 


The EPU operations for the month of October con- 
firm in general the trends that had already become ap- 
parent in intra-European payments by the end of 
September. Both debtor and creditor countries have 
accentuated their respective positions well beyond the 
initial forecast. 

By the end of October, Germany had accumulated a 
net deficit vis-a-vis EPU of 289.5 million units (at 
present L EPU unit = 1 U.S. dollar). The deficit would 
have been slightly larger if it were not for some “existing 
resources” that Germany exhausted soon after the incep- 
tion of EPU operations. About two fifths of the deficit 
was accumulated during October; the deficit for the 
three months through September had totaled 173.4 mil- 
lion EPU units. Therefore, by the end of October, 
Germany’s quota of 320 million units was nearly ex- 
hausted. Under the EPU agreement, a deficit in excess 
of 20 per cent of each quota has to be paid partially in 
gold; thus the share to be so paid by Germany had 
already passed the 100 million units mark by the end of 
October. (See this News Survey, Vol. III, p. 160 for the 
measures approved by the OEEC Council to deal with the 
special German position.) 

France has continued to be a creditor, with a net 
cumulative surplus of 161.7 million EPU units by the end 
of October. For the month of October, however, she 
reported a moderate deficit. Her net cumulative surplus 
by the end of September had been 185.6 million units. 
France had received from EPU by the end of September 
gold payments for 40 million units, having reported a 
surplus in excess of 20 per cent of her quota. This 
amount was reduced by 12 million units by the end of 
October—one half of France’s deficit for that month. 
Discount Rate Changes 

Changes in Central Bank discount rates since the 
middle of 1950 (reported in earlier issues of this News 
Survey) may be summarized as follows: 

Date of Old Rate 
Change (per cent) 
....Sep 11 2.5 and 8.25 

1.5 

...Jul 4 3.5 

..Nov 2 4.5 
5.75 

4.0 


2 and 2.5 
United States Aug 21-25 1.5 


New Rate 
(per cent) 
8.0 and 3.75 


The United Kingdom had become by the end of 
October the most important creditor of EPU, having a net 
cumulative surplus of 290.6 million units, of which 210.9 
million was reported for October alone. The total surplus 
would have been greater than 290.6 million had it not 
been for some “existing resources” utilized by UK. 
debtors. As a result, the United Kingdom granted EPU 
all of the 150 million EPU units charged her as an 
“initial debit balance” of a structural creditor. ‘In addi- 
tion, she had already granted to EPU credits of 1406 
million units of her quota, the total amount of which is 
1,060 million. Gold payments to the United Kingdom 
will start as soon as her credit to EPU exceeds 212 mil- 
lion units. 

After four months of EPU operations, the Netherlands 
reported a cumulative net deficit of 72.7 million units, 
of which almost one half had been accumulated during 
October. Hence, she had already completely exhausted 
the “initial credit balance” of 30 million units that had 
been allotted to her as a structural debtor, and, in addi- 
tion, had utilized 42.7 million units of her quota. If 
the deficit continues at the same rate, the Netherlands 
will soon have to pay some of it in gold. Her total 
quota is 330 million units. 

Italy’s deficit of 17.1 million units at the end of 
October also was greater than forecast. By the end of 
September, she had reported a surplus of 2.4 million; 
hence in October alone, the deficit was 19.5 million units. 
No gold payments were required since Italy’s quota is 
205 million units. 

Sources: Agence Economique et Financiére, Paris, 
France, November 17, 1950; Neue Ziircher 
Zeitung, Ziirich, Switzerland, November 21, 
1950. 


Europe 


European Sterling Balances 

The sterling balances held by the central banks and 
monetary authorities of OEEC countries now amount to 
some £200 million. This total does not include balances 
held by, or with, commercial banks. French balances 
are approximately £28 million, and will be used to repay 
governmental debts to the United Kingdom falling due in 
1950 and 1951. One third of Italy’s holdings, at present 
amounting to £60 million, will be repaid over the next 
two years if Italy so desires. The largest sterling 
balances in the OEEC area are held by Portugal, and 
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are more than £80 million. Sweden’s balances are some 
£22 million. No decision has been reached as to repay- 
ment of either the Swedish or the Portuguese sterling 
holdings, but these holdings, like those of other countries, 
can be used to finance deficits within EPU. 

Debts owed to the United Kingdom by other members 
of OEEC include £24.5 million by Denmark, £8 million 
by the Netherlands, and £2.75 million by Norway. The 
former Swiss sterling balances had by the end of October 
been replaced by a Swiss debt to the United Kingdom of 
£4.75 million. 

Agreements have been reached for the repayment of 
Danish, Dutch, and Norwegian debts to the United 
Kingdom as envisaged in the EPU Agreement. In the 
course of the debate in Parliament on the Money Bill 
which established the necessary machinery to enable the 
United Kingdom to play its part in the operations of 
EPU, an opposition amendment was accepted, limiting 
Britain’s commitment to EPU to 60 per cent of its quota, 
ie., £227 million. The United Kingdom would never, 
under the EPU Agreement, actually be called upon to 
provide credit above 60 per cent of its quota, and the 
limitation presumably means that the Government should 
not agree in OEEC to extend its quota without prior refer- 
ence to Parliament. 

Source: The Economist, London, England, November 25, 
1950. 


U.K. Coal imports 

Since rising domestic coal consumption and a decrease 
in production in the United Kingdom have resulted in 
dwindling stocks, the Government has decided—in order 
to ensure against a possible fuel crisis this winter—to 
import coal, some of which will come from the United 
States. Because of greater industrial production, inland 
consumption, excluding house coal, this year will be 
nearly 22 million tons more than in 1945, and 35 million 
tons more than in 1938. Coal exports in the first half 
of this year were 16 per cent above those in the cor- 
responding period of 1949. Productivity per man is con- 
tinuing to rise, and absenteeism has diminished, but a 
serious decline in manpower is holding up production. 
Persistent rain has hampered the output of open-cast 
coal, which is expected to be 750,000 tons short of the 
target this year. At the end of October, stocks were 
700,000 tons below what had been hoped. The quantities 
to be imported have not been announced. 
Source: The Times, London, England, November 21, 

1950. 


French Balance of Payments 

The official balance of payments of the franc area for 
the first half of 1950, recently released by the Ministry of 
Finance, shows that, on current account, the deficit 
vis-a-vis the rest of the world was $168 million. (It was 
$483 million in the first half of 1949.) Deficits were 


shown for merchandise and freight (—$225 million), 
government operations (—$61 million) , trade of overseas 
territories vis-a-vis the rest of the world (—$38 million) ; 
surpluses were reported for income from dividend 
(+$29 million), tourist receipts (+ $65 million), and 
net miscellaneous services (-+ $62 million). 

The deficit on current account with the dollar are 
amounted to $257 million. American aid was $292 mij. 
lion, covering not only the current account but also the 
capital account deficit. 

The franc area was a creditor vis-a-vis the sterling 
area ($36 million), Germany ($31 million), Argentina 
($5.6 million), Austria ($1.5 million), Denmark ($125 
million), Egypt ($10.8 million), Norway ($17 million), 
Netherlands ($8.2 million), Sweden ($12.5 million), 
Switzerland ($12 million), Turkey ($2.5 million), and 
Yugoslavia ($1.2 million); and a debtor vis-a-vis the 
Belgium-Luxembourg Economic Union ($35.7 million), 
Italy ($21 million), Brazil ($8 million), Canada ($4 mil. 
lion), Finland ($2.7 million), and Greece ($1.7 million). 

(The concept of “current account” used in the French 
official balance of payments is not quite identical to that 
of the Fund.) 

Source: Agence Economique et Financiére, Paris, France, 


November 18, 1950. 


Forward Exchange Operations of Belgian National Bank 

As of November 18, 1950 a new system of forward 
exchange dealings has been established in Belgium- 
Luxembourg, restricting the operations of the Belgian 
National Bank on the forward exchange market. Extend- 
ing its measure of October 16, 1950, which suspended 
the sale of sterling and Swedish kronor (see this News 
Survey, Vol. III, p. 136), the National Bank has now 
suspended its forward exchange operations in all cur- 
rencies, with the exception of the U.S. and Canadian 
dollars. 

For all currencies not dealt forward by the National 
Bank, forward transactions are still possible for com- 
mercial banks among themselves or with the public, but 
cover by the National Bank will no longer be available. 
For the two currencies still dealt forward by the National 
Bank, margins on forward operations have been raised 
from 20 to 40 per cent; such margins must be deposited 
at the National Bank. These margin requirements are 
waived when forward operations on the U.S. and Cana- 
dian dollars are carried out on the free market; such 
operations are also authorized. 

These measures have been taken to discourage specula- 
tive purchases of foreign currencies and to protect the 
foreign exchange reserves of the National Bank. 
Source: Agence Economique et Financiére, Brussels, Bel- 

gium, November 21, 1950. 


New Indirect Taxes in Denmark 
In accordance with the extraordinary tax program 
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ted recently to the Parliament (see this News 

Survey, Vol. III, p. 166), new indirect taxes have been 

levied in Denmark. Total revenue from these new taxes 

is estimated at DKr 282 million. The taxes and estimated 

revenue are as follows: 20 per cent on radios, DKr 11 

nillion; 15 per cent on leather goods, DKr 10 million; 

tax on matches and ammunition, DKr 12 million; 20 per 
cent on foreign exchange purchased by Danes going 

sbroad, DKr 28 million; tax on furs and spices, DKr 3 

nillion; tax on tobacco, DKr 113 million; tax on paper, 

DKr 10 million; tax on cars, DKr 35 million; tax on 

beer, wine, and liquor, DKr 35 million; and tax on 

chocolate, DKr 25 million. 

The adoption, of these taxes was preceded by a strong 
wave of buying, especially directed at textiles which many 
had expected would be taxed. Considerable amounts 
were withdrawn from the savings banks to be spent on 
these purchases. These sums were transferred imme- 
diately to the commercial banks, whose liquidity was thus 
at once improved. 

Retailers seem inclined to replenish inventories as soon 
as possible; one reason for this is that it is still possible 
to obtain textiles at fairly reasonable prices, for delivery 
during the next half year. 

Sources: Harald R. Martinsen, Danish Letters, Novem- 
ber 24, 1950, and Berlingske Tidende, Novem- 
ber 26, 1950, Copenhagen, Denmark. 

Norwegian Public Finances 

For the fiscal year ended June 30, 1950, Norway’s 
current accounts showed a surplus of NKr 171 million, 
against a budgeted NKr 151 million. Capital accounts, 
however, showed a deficit of NKr 116 million, which 
was covered by loans. The budget presented in January 
1949 contemplated a small surplus, but this has been 
more than eliminated by unexpected expenditures in con- 
nection with devaluation. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, November 22, 1950. 


(ash Reserves of Norwegian Banks 

Under Norwegian banking laws, joint stock banks 
are required to maintain cash reserves amounting to at 
least 20 per cent of their short-term obligations and 5 per 
cent of their total obligations. Savings banks are re- 
quired to maintain cash reserves amounting to 10 per 
cent of total deposits. 

According to a new legislative proposal, the minimum 
cash reserves for joint stock banks may be increased to 
50 per cent of short-term obligations and 10 per cent of 
total obligations, and for savings banks to 20 per cent of 
total obligations. The additional cash reserves would 
have to be deposited in the Bank of Norway or in gov- 
emment, or government-guaranteed, bonds. The Gov- 
tment would have the power, however, to require that 


up to 50 per cent of the additional cash reserves be de- 

posited in the Bank of Norway. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, November 22, 1950. 

West German Agreements 

The West German Government in recent weeks has 
concluded trade and payments agreements with Greece, 
Chile, Ceylon, and Bulgaria. (For agreements with other 
countries, see this News Survey, Vol. III, pp. 13, 19, 27, 
39, 58, 108, and 128.) 

The agreement with Greece, covering the period from 
July 1, 1950 to June 30, 1953, was tentatively concluded 
on November 22. Greek exports to Western Germany, 
with a total value of $25.5 million, include 35,000 tons 
of tobacco (or an annual average of 11,666 tons com- 
pared with tobacco exports to all Germany of 18,658 tons 
in 1937 and 25,823 in 1938), wines, grapes, bauxite, etc. 
In exchange, Western Germany will supply Greece with 
machinery to be used in new electric power stations, 
metal products, coal, chemicals, textiles, etc., with a total 
value of $47.5 million. The difference between imports 
and exports is expected to be covered through the EPU. 

The German-Chilean trade and payments agreement 
provides for $27.5 million of trade in each direction this 
year, compared with $11.4 million in 1949. West Ger- 
many will import $9 million of raw materials, such as 
copper, lead, and manganese, $7 million of agricultural 
products, $4 million of wool, $1.5 million of wood, $1.5 
million of sheep skins, $0.8 million of hemp, $0.7 million 
of chemical raw materials, and $2.5 million of saltpeter. 
West Germany will export $1.1 million of textiles, $9.8 
million of tools and machinery, $4.8 million of chemicals, 
$4.6 million of transportation equipment, $2.1 million of 
iron and steel, $3.1 million of miscellaneous products, 
and $1 million of agricultural products. 

The one-year agreement with Ceylon provides for 
German exports of $14 million and Ceylon exports of $22 
million. West German exports will include rolling mill 
and foundry products, machinery, tools, etc., while Ceylon 
exports will be primarily rubber, copra, palm-kernel and 
coconut oil. Payments will be settled under the British- 
West German payments agreement, since Ceylon belongs 
to the sterling area. Both countries agreed on copyrights, 
on the training in Germany of Ceylonese technicians, and 
on the employment of German experts and technicians 
in Ceylon. 

The agreement with Bulgaria will run until March 31, 
1951, and provides for trade of $11 million. 

Sources: The Journal of Commerce, New York, N.Y., 
November 20, 1950; Naftemboriki, November 
17 and 24, 1950, and To Vima, November 21 
and 24 ,1950,. Athens, Greece. 


German Unemployment 
By the end of October the number of unemployed in 
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Western Germany was reported at 1,230,000, of whom 
827,000 were men and 403,000 women. The total was 
less, by 41,700, than that reported at the end of Septem- 
ber. This decline strengthens the belief in German 
government and economic circles that unemployment 
this winter will not reach the critical proportions of the 
1949-50 winter when the peak was about 2 million. Al- 
though seasonal factors are likely to come into play soon, 


unemployment is not likely to increase by more than 
400,000 in the months to come. 


Source: The Journal of Commerce, New York, N.Y., 
November 22, 1950. 


East-West European Trade in Grain 

At the ECE grain conference in Geneva which ended 
on November 21, the Eastern European countries offered 
to supply.a total of no more than 500,000 tons of coarse 
grains beyond their existing commitments, against a 
demand from Western European countries for over 1 
million tons of bread grains and nearly 3 million of 
feeding-stuffs. Certain agreements were reached on 
quantities to be purchased by France, the Netherlands, 
and the Scandinavian countries, but further negotiations 
are necessary to determine prices and counter-deliveries. 
Source: The Economist, London, England, November 

25, 1950. 


Austrian Foreign Trade 

The value of Austrian commercial imports (including 
those financed by drawing rights) amounted to 5.05 bil- 
lion schillings, and the value of exports to 4.31 billion, in 
the period January-September 1950. Since imports 
financed by direct ERP aid were valued at 1.73 billion, 
the total trade deficit was 2.47 billion. 

Exports to Italy, which had risen from 49.4 million 
schillings in January to 107.1 million in June, were 56.2 
million in July, 63.8 million in August, and 52.8 million 
in September. The sharp decline after June coincided 
with the elimination of compensation (barter) trade with 
Italy, which affected mainly timber exports. 

Exports to Western Germany rose steadily from 34.7 
million schillings in January to 113.9 million in Septem- 
ber. This improvement is of particular importance be- 
cause it tends to reduce Austria’s large trade deficit with 
Germany, which is due mainly to Ruhr coal imports. 
During the first nine months of the year, imports from 
Western Germany amounted to 1,053.5 million schillings, 
while the value of exports to Germany was only 581.7 
million. 

Exports to the United States rose from 16.3 million 
schillings in June to 58.7 million in September. This 
expansion was achieved largely by shipments of goods 
which either had not been exported to the United States 
formerly or had been exported in only insignificant 


quantities, such as pig iron, paper and paper products, 
aluminum, and synthetic fibers. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 4, 1950; Der Osterreichische Volk. 
swirt, Vienna, Austria, November 10, 1950, 
Polish Currency Reform 
The Polish Finance Minister, in seeking the approval 
of Parliament for the currency reform announced gp 
October 28 (see this News Survey, Vol. III, p. 142), 
stated that a fundamental objective of the reform was 
“the completion of the process of shifting part of the 
capital held by capitalists to the masses of workers and 
peasants.” Capitalists and speculators in villages and 
towns still held large amounts of bank-notes which made 
unjustifiable profits possible. The prohibition of private 
holdings of foreign exchange, gold, and platinum does 
not apply to objects in ordinary use, and the Minister 
has assured that jewelery and religious objects will 
not have to be surrendered. The privileged conversion 
rate of 100:3 is applied to the following public and private 
liabilities: commitments vis-a-vis the state, a public cor. 
poration, or a political organization; labor contracts or 
agreements concerning services; bank savings deposits; 
cooperative shares; delivery contracts for agricultural 
produce; and liabilities between private persons, with the 
exception of small farmers’ debts to big farmers. Ordi- 
nary bank balances of up to 100,000 zlotys are to be 
treated in the same way as savings deposits. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 
November 9, 1950. 


Middle East 

Egypt’s Foreign Exchange Policy 

The Egyptian Ministry of Finance has announced that 
the U.S. dollar alone will henceforth be considered as 
hard currency in Egypt. This decision is reported to mark 
a new development in Egypt’s foreign trade and payments 
position. The Swiss franc, the Belgian franc, and the 
Swedish krona can now be treated as soft currencies. 
The new development is a result of the recent system 
introduced under the European Payments Union which 
makes it possible to use transferable sterling in payments 
to Belgium, Sweden, and Switzerland. 
Source: L’Observateur, Cairo, Egypt, November 2, 1950. 
Egypt’s Import Controls 

The Government of Egypt has called on merchants to 
submit statistics covering their imports during the years 
1946-49. The statistics will be used as a basis for e& 
tablishing the percentages of total trade in each com 
modity to be allotted to individual merchants. At present, 
only items imported from hard currency countries and 
items originating in hard currency countries but pur 
chased through soft currency areas are subject to import 
permits. The fact that the Government is now calling 
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for statistics on all items imported is causing some con- 
ce among merchants, who fear that the Government 
may be considering reapplying in the near future a system 
of import permits to all articles, as was done during 
World War II. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D.C., November 20, 1950. 

fyrian Foreign Trade 

According to figures released by the Syrian Ministry 
of National Economy, 85 per cent of total Syrian imports 
in the last three months have, in spite of the termination 
of the customs union with Lebanon, entered Syria through 
Beirut. (The value of the imports is estimated at LS33 
million, or US$15 million at the official rate of exchange.) 
Of the remaining 15 per cent, 6 per cent have come 
through Latakia, the new port on the Mediterranean 
which the Syrian Government is trying to develop, and 
the remainder by road or rail. 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 

vember 15, 1950. 


Public Works in Lebanon 


A large public works program for Lebanon has recently 
been examined by the Parliamentary commissions, which 
decided to apportion LL77 million (LL2.2 = US$1) in 
the following manner: LL31 million for irrigation, elec- 
trification, and town planning; LL10 million for swamp 
drainage; LL8 million for the purchase and reorganiza- 
tion of the Beirut Water Company; LL8 million for 
various sanitary projects; LL10 million for the develop- 
ment of the Litani River; and LL10 million for the en- 
largement of the port of Tripoli. 7 
Source: Le Commerce du Levant, Beirut, Lebanon, No- 

vember 15, 1950. 


Turkey’s Oil Reserves 

An estimated oil reserve of 10 million to 20 million 
tons exists in Ramandag in southeastern Turkey, accord- 
ing to the Mining Research Institute of Turkey. The 
daily production of crude oil from the existing wells is 
50 to 60 tons. Small quantities of gasoline, kerosene, 
and motor oil obtained from the experimental refinery 
in the area are used to meet the needs of further prospect- 
ing; the daily asphalt output of about 30 tons is turned 
over to the Turkish Highway Administration. The con- 
struction of a new refinery with an annual output of 
200,000 tons is under consideration. Estimated minimum 
oil reserves are adequate to supply the refinery’s needs 
for the next 40 to 50 years. The estimated cost of the 
refinery is LT15 million (LT2.80 = US$1), and the 
annual foreign exchange savings to result from its op- 
eration will be approximately LT12 million. 
Source: Ulus, Ankara, Turkey, November 12, 1950. 


Exchange Regulations in Iran 


In connection with the revision of the Iranian exchange 


system (see this News Survey, Vol. III, p. 165), the 
retention period during which exporters in Iran have to 
dispose of foreign exchange earnings has been reduced 
from 16 months to 12 months. During this period, all 
foreign exchange must be held at an authorized bank in 
Iran. 


Source: Ettéla’at, Teheran, Iran, November 13, 1950. 


Iranian Foreign Exchange and Gold Reserves 

At the end of World War II, Iran had accumulated 
claims on Russia equaling US$86,486,190. In addition, 
Russia owes Iran 11,196,070.3 grams of fine gold which 
is equivalent in value to US$12,578,613. Following the 
recent signing of a trade agreement between the two 
countries (see this News Survey, Vol. Ill, p. 161), a 
joint committee has been set up to reach an agreement 
on these claims. 
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Source: Ettéla’at, Teheran, Tran, “November "20, 1956. 


Far East 


Indian Jute Export Duties 

The Government of India has further raised the export 
duty on burlap from 750 rupees to 1,500 rupees per long 
ton. About a month ago it had been raised from 350 
rupees to 750 (see this News Survey, Vol. III, p. 146). 
The export duty on jute sacking also has been raised 
from 50 rupees to 150—the first change in a considerable 
length of time. 

The object of the new increase in the duty on burlap is 
practically to eliminate the premium of the U.S. price 
over the ceiling prices fixed by India. There were three 
possible methods of dealing with the high premia of 
burlap prices in the United States, namely, government 
trading, an excise tax on burlap production, or an in- 
creased export duty. The last is reported to have been 
recommended by the Indian jute mill industry, as well as 
the representatives of the U.S. burlap business. =... 
Sources: The Journal of Commerce, New York, N.Y., 

November 17, 21, and 22, 1950. 


Canadian Wheat for India 
India has completed an agreement to buy more than 
$20 million worth of Canadian wheat before the end 
of 1950. 
Source: The Financial Times, London, England, Novem- 
ber 23, 1950. 
Burma’s Rice Crop 
Burma’s rice acreage sown in 1950-51 is estimated at 
9.23 million acres, or 0.28 million acres less than the 
acreage in the preceding year, according to preliminary 
estimates. The output is expected to exceed 11 million 
pounds of rough rice. 
Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., November 20, 1950. 
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United States and Canada 
U.S. Foreign Transactions 

Gross foreign aid extended by the U.S. Government 
declined to $5 billion in the fiscal year ended June 30, 
1950 from a total of $6.4 billion in the previous year. 
About half of the decline was in credits and half in 
grants. Returns to the United States, which include ECA 
counterpart funds deposited to U.S. account and credit 
repayments, rose slightly, so that net foreign aid declined 
about $1.4 billion. A large increase in the amount of 
ECA counterpart funds deposited to the credit of the 
United States was mainly responsible for the increase in 
returned funds, as repayment on outstanding loans de- 
clined during the year. 

ECA aid, which accounted for two thirds of total aid 
in fiscal 1950, was considerably smaller than in fiscal 
1949, owing to a sharp decline in credits under the pro- 
gram. Civilian supplies declined from $1,143 million to 
$725 million; and aid to China dropped from $269 mil- 
lion to $19 million. Military aid to Greece and Turkey 
was only half the $258 million recorded in fiscal 1949, 
but this decline was partly offset in 1950 by Mutual 
Defense Assistance of about $70 million. 

For fiscal 1951, funds available for expenditure will 

include $5.4 billion carried over from the previous year 
plus $8.7 billion of new authorizations and appropria- 
tions already voted by Congress by September 1950. 
Almost all of the new funds are for grants. Nearly half 
of the new appropriations will be for military, in contrast 
to economic, aid. 
- In addition to aid, foreign transactions of the U.S. 
Government in fiscal 1950 included gross disbursements 
of over $1.3 billion for goods and services. The decline 
from $2.1 billion in fiscal 1949 was accounted for mainly 
by the reduction in expenses of the armed forces in oc- 
cupied areas; since these activities diminished during the 
year, expenses fell by $500 million. 

Purchases of materials for the U.S. stockpile amounted 
to $400 million in fiscal 1950, of which about three 
fourths represented materials of foreign origin. At the 
end of the fiscal year, the estimated cost of the stockpile 
objective was $4 billion, compared with material on hand 
as of that date valued at $1.6 billion. Materials then 
programed and on order for delivery in fiscal 1951 
amounted to $0.5 billion. 

Source: Department of Commerce, Survey of Current 
Business, Washington, D.C., November 1950. 


Consumer Buying and Credit Developments in U.S. 

The stringent controls recently imposed in the United 
States upon consumer credit for the purchase of durable 
goods (see this News Survey, Vol. III, p. 130) will exert 
a restrictive influence upon such purchases, according to 
a report of the Department of Commerce. In view of 


currently rising incomes, however, a shift of spending to 
uncontrolled nondurables can be expected, with the result 
that total consumption expenditures may not decline 
greatly. 

The availability of consumer credit on easy terms has 
facilitated the growth in demand for consumer goods 
which was accelerated after the Korean outbreak as cop. 
sumers anticipated a shortage of durables as a result of 
defense expenditures. Total consumer installment debt 
outstanding in September 1950 reached the record figure 
of $13.3 billion, contrasted with $10.9 billion at the end 
of 1949. One half of the rise since 1949 developed after 
June, and was incurred principally for the purchase of 
automobiles and other consumer durable goods. The 
Department points out that purchases of durable goods 
approached the prewar relationship’to income in 1949, 
moved above it in the first half of 1950, and sharply 
above the first half-year level in the third quarter. Al- 
though purchases of nondurables had tended to return to 
the prewar relationship in the first half of the year, they 
too moved upward and away from this relationship during 
the third quarter, although not so sharply as durable. 
goods purchases. 

The recently imposed controls may possibly reduce 
consumer installment spending on durable goods by one 
half of the $5.5 billion a year rate recorded in the third 
quarter of the year. More than half of this reduction 
would reflect the dampening effect of controls upon new 
automobile purchases, although the unusually large pro- 
portion of over-age cars still in use will tend to restrict 
the effect of the limitation imposed by the new controls 
on the maturities of loans for the purchase of automobiles. 
The estimated effect of the controls upon durable-goods 
purchases is, however, subject to a number of factors, 
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including disposition of current holdings of liquid as- 

sets, changes in the rate of income and saving, and a 

shift to less expensive durable-goods purchases. 

The Board of Governors of the Federal Reserve Sys- 
tem has recently announced that, although outstanding 
consumer credit continued to rise in October and No- 
yember, the rate of increase was less than during the 
preceding months of 1950 and the like period of 1949. 
The Board said that the reduced rate of installment buy- 
ing partially reflected the effect of the stricter controls of 
consumer credit, although other factors make it difficult 
to measure this exactly. For example, the recent decline 
in demand for automobiles can be attributed in part to a 
reaction from advance summer buying, the favorable 
turn of Korean hostilities in September, the end of the 
season of peak travel, and the imminence of model 
changes. 

Sources: Department of Commerce, Survey of Current 
Business, November 1950, and Board of 
Governors of the Federal Reserve System, 
Federal Reserve Bulletin, November 1950, 
Washington, D.C. 


U.S. Wool Stockpile Purchases 
The U.S. Defense Department plans to buy not more 
than 100 million pounds of wool before June 30 to. meet 
its “emergency reserve” requirements for military fabrics. 
It is estimated that 30 million pounds will be bought by 
the Commodity Credit Corporation from American mer- 
chants, and the remainder obtained through ordinary 
trade channels. Purchases from Australia will have to 
be made in the regular open auction, as plans for buying 
wool for the military stockpile through a government-to- 
government set-aside agreement (see this News Survey, 
Vol. III, p. 78) have fallen through. Wool dealers in the 
United Kingdom believe that the acceptance of a pre- 
emptive system might have reduced supplies of wool and 
driven prices beyond the present record levels. 
Source: The Journal of Commerce, New York, N.Y., 
November 29, 1950. 


Canadian Foreign Exchange Rate 

The Canadian dollar has fluctuated within a range of 
about 2 per cent since its par value was suspended on 
September 30. In the first week of free trading, it rose 
to 94.5 U.S. cents, and is now quoted at about 96.1. 
Apparently there has not as yet been large-scale liquida- 
tion of Canadian assets by Americans, as was generally 
feared. 

The price of gold at the Canadian mint, which is cal- 
culated each week on the basis of the average of daily 
quotations on the Canadian dollar with respect to the 
US. dollar for that week, was Can$36.40 in the week 
ended November 24. 

Sources: The Wall Street Journal, New York, N.Y.; The 
Globe and Mail, Toronto, Canada. 


New Manufacturing Firms in Canada 

Nearly 200 out of a total of 1,031 manufacturing firms 
established in Canada since 1945 have been of foreign 
origin, 147 originating in the United States, 34 in the 
United Kingdom, and 16 in continental European coun- 
tries. From 1946 to 1949, the number of new foreign 
firms entering Canada rose steadily each year. In 1950, 
the number of new firms originating in the United States 
and the United Kingdom are likely to show a decline, but 
more companies from other countries have been estab- 
lished than in the previous four years. 
Source: Department of Trade and Commerce, Press Re- 

lease, Ottawa, Canada, November 22, 1950. 


Latin America 
Colombian Coffee Exports 


During the first ten months of this year, Colombian 
coffee exports amounted to 3.5 million bags at a value of 
$294 million. According to recent estimates, total 1950 
coffee exports will amount to approximately 4.8 million 
bags, compared with 4.4 million bags in 1949. 
Source: El Tiempo, Bogota, Colombia, November 7, 1950. 


Protective Measures in Colombia 
In order to protect small industry, the Colombian Ex- 
change Control Office has suspended all commercial 
quotas for articles which are also produced domestically. 
Source: Diario Oficial, Bogota, Colombia, November 18, 
1950. 


Ecuador’s Budget for 1951 

Ecuador’s National Congress has approved a federal 
budget for 1951 which provides for expenditures of 
500.6 million sucres. Although this is 30.6 million higher 
than the initial estimate of 470 million sucres (see this 
News Survey, Vol. III, p. 63), it actually does not repre- 
sent any real increase, since it includes 39.4 million 
sucres of expenditures of autonomous entities (post office, 
telegraph, ports, warehouses, etc.) previously covered by 
a separate budget. It also includes 22 million sucres of 
the extraordinary budget, covering an Export-Import 
Bank loan for the construction of the Manta-Quevedo 
highway. 

The federal budget for 1951 is 26 million sucres less 
than the 1950 budget of 526.5 million sucres, which 
included 388.2 million for the ordinary budget and 138.3 
million for the extraordinary budget. In the absence of 
adequate funds, however, much of the expenditure au- 
thorized in the extraordinary budget has not been made 
(up to June of this year only 24.3 million sucres had 
been spent). 

Source: El Comercio, Quito, Ecuador, November 2, 1950. 
Brazilian Commercial Debts 

It has been announced in London that the Brazilian 

authorities are about to devote £10 million of their ster- 
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ling resources to the liquidation of commercial debts 

owed to firms in the United Kingdom, and that Brazil 

hopes to settle the remainder of these arrears early next 

year. 

Source: The Economist, London, England, November 
25, 1950. 

Civil Servants’ Salaries in Uruguay 

By a law enacted on September 18, 1950, salaries of 
civil servants in Uruguay have been increased by 45 
pesos a month, and a minimum salary of 160 pesos a 
month has been established, effective as of August 1, 
1950. Therefore current expenditures, now estimated at 
about 250 million pesos, will be increased by about 70 
million pesos. 

To finance the additional expenditures, the law in- 
creased taxes on alcoholic beverages, inheritances, excess 
profits, sale of luxury goods, motion picture enterprises, 
capital gains on real estate, and several miscellaneous 
items. The additional income from these sources, how- 
ever, is not expected to equal the increased expenditures. 
Sources: El Pais, Montevideo, Uruguay, September 4, 
1950; Bank of London & South America, Fort- 
nightly Review, London, England, October 21, 
1950. 


Industrial Employment and Production in Argentina 

Early in October, the Argentine Ministry of Technical 
Affairs published four indices of industrial development 
covering the period 1937-49. For each of the indices, 
industries are classified into three main groups: mining, 
manufacturing, and electricity and gas. 

The index of the general level of employment in in- 
dustry shows an increase of 13.2 per cent between 1945 
and 1949, with 1948 the peak year. During the same 
period, the index of wages and salaries rose 263 per cent. 
The index of man-hours worked in industry has been 
declining since 1947, but between 1945 and 1949 there 
was an increase of 6.8 per cent. The industrial produc- 
tion index rose 26 per cent in the five-year period. 


Workmen Wages, Man- Volume of 
Employed Salaries hours Production 
(1948 = 100) 
1945 .... 115.1 137.8 109.1 112.2 
1947 .... 180.8 269.1 120.5 143.5 
1948 .... 181.7 371.2 119.0 146.2 
1949 .... 180.4 500.1 116.6 141.8 


Sources: La Prensa, October 4, 1950, and The Review 
of the River Plate, October 10, 1950, Buenos 
Aires, Argentina. 


Municipal Budgets of Buenos Aires 

The Argentine Congress has passed an act approving 
the municipal budget of the Federal District (City of 
Buenos Aires) for the fiscal years 1951 and 1952. The 
total appropriations for each year amount to 960 million 
Argentine pesos (US$192 million at the basic rate of 5 
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pesos to one U.S. dollar). Of these, 638 million pesos 
are to be financed out of ordinary revenues, 88 million 
out of special revenues, and the remainder by the sale of 
municipal bonds and by credits obtained from the m. 
tional banks. 

The approved budget estimates cover ordinary mp. 
nicipal services, a program of public works, a low-cog 
housing project, and social security benefits for mp. 
nicipal workers and employees. 

Source: La Prensa, Buenos Aires, Argentina, Octobe 
1, 1950. 











Other Countries 


South African Gold Resources 
The head of the statistical section of the Government 
Mining Engineers’ Department of South Africa has 
stated that according to present information gold worth 
over £3.3 billion will be eventually won from the Orange 
Free State. Of the 20 mines planned in the area, it is ex. 
pected that 13 will be in full production before 1960.63, 
The mining editor of the Johannesburg Star states that 
full-scale production of gold in the Free State is expected 
to begin within about eight months; it will start at the 
St. Helena mine, and the Welkom mine will probably 
start operations shortly afterward. 
Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y, 
November 16, 1950. 


South African Capital Inflow 
The inflow of private capital to the Union of South 
Africa amounted to £29 million in the first six months of 
1950, according to provisional estimates of the South 
African Reserve Bank. Of this total, £20 million was 
from the sterling area, the major part being from 
Britain. Hard currency areas, especially the United 
States and Switzerland, provided £8 million. 
Source: Union of South Africa Government Information 
Office, South Africa Reports, New York, N.Y. 
November 23, 1950. 




























International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob 
tained by applying to 
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